
$1-5 $1-5
Acquire 2D and 3D seismic and evaluate 
geological, geophysical and engineering data to 
identify leads/drilling ideas.

Prepare bids for lease sale.

$10-200 $11-205 Lease sale - sealed competitive bidding process.

$1-2 $12-207
High bid leases awarded (10 year term). 
Cumulative annual lease rentals.

$5-10 $17-217
Acquire and interpret 3D and other data to turn 
ideas into drillable prospects.

Find partners to share costs to drill exploratory 
well.

Perform shallow hazard, archeological and other 
regulatory permitting requirements to obtain 
Federal approval to drill.

Contract a rig to drill.

$100-150 $117-367 Drill exploration well.

$40-60 $157-427 Drill sidetrack to exploration well.

Evaluate results.

$100-300 $257-727
If encouraging, drill appraisal/delineation well(s) 
and sidetrack(s).

Evaluate well results, formulate plan of 
development for discovery.

Prepare and file permits for development, wait for 
approvals.

$1,000-5,000 $1,300-5,700
Sanction commerciality, build and install facility, 
drill and complete producing wells to achieve 
production.

Legend: Pre-leasing evaluation Exploration Phase
Lease Term Development Phase
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If exploration well unsuccessful, 
start process over


