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What is a Bill of Lading?

Document of goods received
May be negotiable
Must be an agreed upon form

Typically issued with 3 originals

A Bill of Lading can also be shown or

known as: BL, B/L or BOL
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What is a Bill of Lading?

« Background — 11" century — 14" century — 1789 - 2017
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The function of a bill of lading

N/

X Documentary Evidence of Receipt of Cargo

N/

g Contract of Carriage

X Document of Title

The version of the form must be agreed upon.

The fine print on a BL dictates what rules, obligations and liabilities the shipper

and carrier have to each other.
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CLEAN ON BOARD

THESE COMMODITIES, TECHNOLOGY OR SOFTWARE WERE EXPORTED FROM THE
UNITED STATES IN ACCORDANCE WITH THE EXPORT ADMINISTRATION REGULATIONS.
ULTIMATE COUNTRY OF DESTINATION:

DIVERSION CONTRARY TO UNITED STATES LAW IS PROHIBITED.  NO LICENSE REQUIRED.

tons/barrels/gallons of

. the quantity,

measurement, weight, gauge, quality, nature, value and condition of the cargo unknown to the Vessel a . ivered at the port of

or so near thereto as the Vessel can

safely get, always afloat, unto

on payment of freight at the rate of FREIGHT PAYABLE AS PER CHARTER PARTY

This shipment is camed under and pursuant to the terms of the Charter dated AS PER CHARTER PARTY

at AS PER CHARTER PARTY between AS PER CHARTER PARTY

and AS PER CHARTER PARTY as Charterer, and all the terms whatsoever of the said Charterer except the

rate and payment of freight specified therein apply to and govem the rights of the is shipment.

If this Bill of lading is a document of title to which the Carriage of Goods by Sea Act of the United States, approved April 16, 1936, or simila
legislation giving statutory effect to the International Convention for the Unification of Certain Rules relating to Bills of Lading at Brussels of
August 25, 1924, applies by reason of the port of loading or discharge being in territory in which the said Act or other legislation is in force, this Bill
of Lading shall have effect subject to the provisions of the said Act or similar legislation, as the case may be, which shall be deemed incorporated
herein, and nothing herein shall be deemed a sumrender by the camier of any of its nghts or immunities or an increase of any of its
responsibilities or liabilities under said Act or other similar legislation.  If any terms of this Bill of Lading is repugnant to the said Act or other
legislation as so incorporated, such terms shall be void to that extent but no further.
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CLAULE PARAMOUNT. This Bl of Lading shall have eSect subject to e provisions of the Carriage of Goods by Sea Ads of fe Unked 3tabes

approved Aprll 15, 1336, except Bhat If this BN of Lading is Issued at a place where amy cther Act, ordinance or iegisiation gives stafulory effect to Be intemabtional
Caomwention for the Unficason of Cartain Rulss reisang bo Blls of Ladng a2 Srussels, August 1524, than this SII of Ladng shal have sfect, subject 1o the povisions
of such Act, ordinance or legisiation. The appiicable Act, ordinance or kzgisiafion (hereinafier caled the “"Act™) shall be deemed fo be iIncomporated herein and noffing
herein contained shall be deemed a sumender by the Cswner of any of Es. rights or Immunities or an Increase of any of lis responsiblities or llabilies under the Act I
any term of Bis Bl of Ladng be repugnant fo the Act i any exient such term shail be vold to that extent but no further

GENERAL AVERAGE. General Averags shall b= adjusted, staied and settied according to York Anteerp Rules 1554 and, 22 to maers not provided for

by those rules, acconding io the laws and usapes at the port of New York or at the port of Lomdon, whichever piace s specified, In Fart | of this Bill; #a General
Average statement I required, & shall b= prepared at such port or place In the United States or Uniked Kingdom, whichewer country |5 specified in Part | of Bis Bl as
may be ssiecied by e Owner, uniess otherwise mutually agreed, by an Adjusier appoinied by the Owner and approwed by the Charberer. Such Adpuster shall atiend o
the: settiement and the colleciion of Be General Average, subject to cusiomary charges. Geneml Average Agreements andior security shall b= furnished By owner
andior Chamerer, andior CramEr midior CONSIgRas of Cango, M rEquEstead . ARy CASH Saposit BEIRg MaGE AT SACUNTY B0 pay GENSral AVerage andior salvage shal b
resmithed b S Aversge Adusier and shall be Beid by Bim at bis risk i3 speclal sccount inoa duly authortzed and Soemsed bank at e place whene S Seneral Average
stalement |s prepansd.

DEVIATION CLAUSE. The wessel shal be at lberty 5o 0w OF be iowesd B0 3531t vesseis In &l positions. of dstess, 0o call &% Sy port or ports for ol Tusl
supples, 1o zall without plcts and fo deviake for the purpose of saving 1B or property or any ofher reasconabie purpose.

WAR RIEK CLAUZE. (A) The master shall not be neguired or bound to sign 2Iis of Lading for any biockaded port or for amy port which the master or
Cramers In his or Ser discretion consider dangercus or iImpossibie o enter or reach.

21 {1} i S nominated port of dischange be blockaded or

I} If owing to any war, hostifies, warke ocperafions, civl war, dvl commotions, revolutions, or the operation of int=mabtional law (a) enfry to any

such port of dischanging or discharging of cargo at any such port be considersd by the masier or Cwners In fils or fheir discretion dangenos. or prohibRed or (0] E be
consigensd by the Fasher or CmmErs In his or Ser discrebion dangencus or IMpossibie of prohbied %or the vesse| i neach such port of dischanging. Cargs Cwners
shal have the right to onder the cargo or such part of & 2s may be affecied o be dischanped af any other port of discharging In the vicinEy of the sald portof
gizchanging (provided such ciher port IS Rot biocksdad of that entry tharets or discharging of Cargo thersot or resching the same ks not In the masters or CWners
dizcrefion dangerous or profilbiied). ¥in respect E a port of discharging no orders be received from Cargo Cwners within 28 hours after Sy or Selr agents have:
received from the Craners a request for the nomination of 2 substihuie port. Owners shall Ben be at lberty to dischanpe e cargo at any port which they or the masier
may in fwir or his discretion decide on and such discharging shall be deemed o be due fulfliment of the confract or conbracts of affneighiment or of the contract
contaimed In or evidenced by Sis Bill of Lading so far a3 cargo so dischanged s concemed. In the event of the carge being discharged at amy other such port, the
Cramers shal be entitied to freight as if the woyape performed were ot originally nominated. All exira exypenses involved In reaching and dischanging e cango at any
such offer port shall be pald by the Cargo Cwners and Craners shal have a ken on the cargo for freight and all such exfra expenzes,

() The vessel shall have |berty to comply with any direcSions or recommendations as fo departure, arval, routes, ports of cal, sioppages, desfnatons,

zones, waters, delvery or in any ofenwise whatsoever ghven by e government of the nation under wihose fag the vessel salls or any offer govemment or local
authority Including any defacts government or iocal authorty or by any person or body actipg or purparting o act &z or with the autharity of any such gowernment or
AUthary o by ANy COMMIIEE 6 DAFSOR RaVING UNOET BE 1S of the War sk Insurance on the vessEl Me right 10 ghve any such diections. of rEcommendations. ¥ by
rexson of or In compliance with any such directions or ecommendations, anything ks done or Is not done such shail reot be deemed a deviafion.

if by reason of or in complance with any such direciions or recommendations the vessel does not proceed to the port or ports of dscharging onfginally

nominated or io Which She may Fave basn propeny oriensd DUrSuant 1o the terms of this BN of Lading, the vessal may procesd b any port of dischaming which me
master or Cwners Im bis or Sheir discretion may decide on and there discharpe the carge. Such discharging shal be deemed to be due fuifliment of the contract or
contracts of aftreightment or of the coRaCt contsined In or evidenosd by this BII of Lading, and Cwnzrs shal be sntitied o Feight &3 N dischanging had besn sSected
at the ports of discharging originally nominated. Al exta expenszes invoived i reaching and discharging Bhe cargo at any such other port of dizcharging shal be paid
by the Cango OWRars and CWhRers tiail have 3 [l=n on the Came for feight and all SUCh EYirs Eipenses.

NEW JATOH CLAUSE I M &vent of SCCident, dsnger, damage or disasier bafore or a%er commennemant of the wWiyage, resulting fom any cause
wiatsoever, wihefer due to neglipenos or not, for which, or for the consequences of which, the Cwner |5 nof responsibie, by statute, contract or ofensise, Bie cargo,
ShIppErs, CORSIQNEESS, OF DWNETS Of I CANQO Shiall Contrbune W Ihe Ownar In GEneral AVEragE 1o e DayMENt of any SaCTTices, oSses, o sxpenses of a Ganeral
Awerage nature thal may be made or Inoured, and shall pay salvage and special charges iRcumed in nespect of the cargo. I a sakvaging vessel s owned or operated by
the Craner, salvage shall b pakd for a5 fully 25 I S0 Sakaging vesoa| of vessels bejonged 10 sTangers. Such dsposit as the Chamer o his 3pents may dEsm su=icknt

I cover the estimated confribefion of the cango and any salvage and special charges thenson shall, If nequired, be made by e cargo, shippers, consigness, of owners of
thee cangs 5o S Ownar bafors callvery.

BOTH TO BLAME CLAUEE. If the [isbility for any DollSion In which the vessel 1S invohed whils perorming mis B of Laang fals o be detarmined
in accordance with the laws of the Unlied Staie of America, e folowing dause shall appiy:

BOTH TO BLAME COLLIZION CLAUSE. Hihe vessel comes Into collsion with amy other veszel as a result of the negigence of the other.
vesze| and any act, negiect or default of the master, marimer, plot or of the servants of e Owner in Bhe nawvigation or in the management of e veszal, the
owners of the cargo cartied hereunder will ndemnify the Swner against all ioss or labilty o e offver or pon-camying vessel or her owners insofar as such
oz or llablity represents loss of or damage &0 or any claim whatzoever of B owners of the sald cargo paid or payabie by the other or non-camying vesse|
or hier owners bo Se owners of the sald cargo and set off, recouped or recovered by Be other or non-camying vessel or her camens. as part of Selr claim
against te camying vessal or Owner. The foregoing provisions shall also apply whene the Cwners, Cperators or thoze In charge of any veszel or vessels or
objects other than, or In addition bo, e collding vessets or objects ane at fwit In respect of a collsion or contact.

LISITATION OF LIABILITY. In the event of the cargo herein mendoned being lost or damaged, the Cremers in addition ko e rights, immunites and

limitaticn of Eabdity Ferein conbained or bo which they may otherwise be enftied and without prejudice Fereio shall be entifed to such ImExtion of labIEy In respect
of SUCK I0SS OF AMAQE A5 May be provised By this [w of the COUNtry of the VESSAs Tiag In force af e date of issue hersor and for the pUIpase of any Imitaton of
liabilty nefher this Bil of Lading nor the contract contained In or evidenced thereby shal, notatthstanding anything Feerein contained, be construed to be or fo ghe
ASE 1D 3 parsonal conTact so & o deprive the Cramers. of such ImEsSon.
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The Lifecycle of a bill of lading

Issued to by carrier, or their agents, when cargo is loaded

Originals are released to shipper when freight terms are met

BL's are sometimes negotiated for Letter of Credit funds release as payment for the
goods or the receivers pay the shipper directly for the cost of the merchandise

Shippers or their bank sends the original bills of lading to the consignee or
receivers as directed by the buyers once payment for the goods has been made
to the shippers

Original bills of lading are presented to carrier
(The ship’s master or the carrier’s agents at the destination port)

Cargo is unloaded and delivered to receivers or the consignee who first presents one
of the original bills of lading. Once one original bill of lading has been presented, all
other originals immediately become void
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The types of bills of lading

Inland bill of lading
Ocean bill of lading

Through bill of lading

Waybill (Sea and Air)
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Bills of Lading and the Bank

Bill of Lading . Seller gets funds
and other | ‘ p— released to them

supporting B B B P for payment of
documents the goods

presented to bank

by seller
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Letters of Credit

Abbreviations for a Letter of Credit include L/C, Buyers Request LC From
LC, and LOC Their Bank

Applicant - the buyer in a transaction '/
Buyer's Bank Issues LC to Seller

Beneficiary - the seller or ultimate recipient of

funds A 4
Carrier prepares Bill of Lading when
Issuing bank - the bank that promises to pay cargo is loaded and gives original

bill of lading to shipper (seller)
Advising bank - helps the beneficiary use the when freight is paid
letter of credit

Seller Presents Required Documents
Specified in the

LC to Bank

A 4
Buyers Bank Pays Seller
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Load port Do’s

Get bill of lading instructions from
shipper and watch for special
instructions from principal

Follow instructions

Get authority to sign

Send proforma copies

Get approval of content from client
Verify that loaded quantities match
other documents exactly

Get approval to release

Stamp originals & non-negotiable
copies

Release as AND when instructed
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FOLLOWING
TNSTRUCT/ONS

FOR

DUMMIES

WHAT WAS

LEARN HOW AULET 3
7O READ AND S
FOLLOW

INSTRUCT/ONS
OF ALL KINDS!
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Discharge Port Do’s

* Collect at least one original B/L

e Advise principal about when
collected

* If no original available — follow
owner’s instructions

* Only owners can decide to
accept a Letter of Indemnity

* View original B/L and look for
potential fraud (photocopy of
original?? — NO)

* |f questionable, alert principal
or master
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Bill of Lading Don’ts

Do not handle bills of lading if you have not been trained to do so

Do not issue a corrected set of a bill of lading without collecting and cancelling the first set
Don’t release bills of lading that you know to have false information on
Do not release bills of lading without getting authorization to do so

Do not release cargoes without collection of an original of a bill of lading or the principal’s
written permission

Do not be afraid to ask questions when you are not sure of anything related to bills of lading
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